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REPUBLIC OF THE PHILIPPINES
DEPARTMENT OF HEALTH
BUREAU OF FOOD AND DRUGS

D.0.H. Compound
Alabang, Muntinlupa, Metro Manila

BUREAU CIRCULAR
No. f _ 8. k996

TO ALL DRUG ESTABLISHN{IFNT‘S DRUG QUTLETS.
DRUGSTORIES AND II¢ TAL PIIARMACIES

AND PARTIES LON CERNED.

b\i PROVISIONS OF REPUBLIC ACT

SUBJECT ©  PERTI
(R A R1 OTHERWISE KNOWN AS THE

The Price Act covers drugs classified a3 essential dru

as a Basic Commodity and the drugs not classitied as essentia
“ommodity and has named the DOH as its implementing agen
provisions covering drug products.
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Ifence. as part of the WNa
the said law. the DOH through
of drug products coensidered as essentia

rug Policy Program and o imp}mie“
oordination with BFAD. price

een reguiarly monitored.
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As a hasic commodity essentizl drugs are subject to antomatic price

control. The specific provision of the Prive Act reads.

“Sec. & Automatic Price Controel - ”nl-c‘ss
otherwise deciared bv the President” pr:cés""ot asic
necessities  in  an area shall autematically he frozen at
their prevailing prices or piaced under autuomatic price

control whenever:

“Smoking /s Dangerouss to your Health”
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(1 That area 1s proclaimed or declared a disaster area or
under a state of calamity:
(20 That area s declared under an emergency,

ge of the writ ot habeas corpus
¢d in that arca:

f4y  That ares 15 placed under martial law
£5) That area 1s declared to he 1n a state of rebellion or

{61 A state of war 1s declared in that area”

If the prevailling price of anv basic necessily 1s exXcessive or

nnreascnahte. the fmhlﬂmpnrmo agency may recommend to the Pre<ident the

impusiiion of 4 price cetling for the sale of the basic necessiliy ai 4 price

other than its prevatling price.

Unless sooner litted by the President. price control of basic
] 1O | remain effective for the duration of the

nece uration of th
d on that orougm it about. but not for more than s1xXty {64) davs,
The terms “disaster” and “calamity” shall include those brought avout
bv natural or man-made causes, whether local or foreign
Under Sectton i 7 of the sard act, the President may likewise 1mpose a
price ceiling, upon the recommendation of the implementing agency or the
Price Coordinating Councii. That Seciion (77 reads
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the recommendation of the implementing agency. or the Price
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oxoon  oany basic

. may impose g price c,”.l:.t3
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necessity or prime commo if any of the following conditions

SO warrants:
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calamity;

Th
em

e threat. existence. or elfects of an
ergen

The prevalence or widespread acts of 1llegal
prict manipulation:
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c»cm lnat causes ar[lflClal and unreasonabie

Whenever the prevailing price of any basic
necessity or prime commodity has risen to
unreasonahle levels’

manipulation

Itlegal Acts of Price Manipulation - Withoo
ovisions of existing iaws on goods not covere
t shall he unlawtu!l tor anv person hahrtually

ale or other methods
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Hoarding. which 1s the undue accumulat:
mbinaticn of  persons of any basic ncooss
1y bevond his or their normal inventory
nable limitation or refusal to dispose of
bute the stocks of any basic  necessity or
odity to the general public or the unjustitied taking
vasic ucucailt} T prime commodity from the  chaan

and industry. The shall
y
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¢ inc" arbary narson !'1'1_0
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basic necessity or prime commodity fifty percent {309%) higher

than his usual inventory and "nrea‘:gnml‘ Iimits. refuses or
tails to sell the same to the gener publu at the time of the the
same to the ganeral public at the time of discovery of the stocks,
Tﬂﬁ UCLCIUHHdL]U]’] Ul d [Jt"l'bUn.b usual m\cnwry bf'.l'r.lll DC‘
reckoned from the third  month 1mmediateiv preceding
before the discovery of the p' rson has been cngaged in the
business tor at least three (3} months; otherwise, 1t shaii

5
be reckoned from the time he started his business:

{2) Profiteering. which is the sale or offering for sale
of daliy bhasic uc‘.ué:’bu\ Or pulut contimudii iy at a priue grossi}' ik
excess of 1ts  true worth. There shall be prima facie ev1denue of
profiteering  whenever o basic necessity or prime commo ydity
being sold; (a_) has no price tag. {b) (s mlsrepresent ed as to
its weight or measurement; (¢)  1s adulterated or diluted: or £y
whenever a person raises the price ol 4Ny bdsic necessily
or prime commoditv he sells or ofters tor sale to the general
pubiic by morc than ien percent (10%3 of its price in the
1mmediateiv prec edlng month-  Provided. that. tn the case of
agricultural crops, fresh tlS"! fresh marine products, and other

seasonal produc t: covered by this Act and as determined bv the
implementing agency, the prima facie provision shall aot annly
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ropgrezment
the production,
'

between two {(2) or more
g tion, marketing

manutacture. processing,

i

3
sdle ot disposiiton ol any buasic n I prime commod:ly
designed to  artificially  and  unreasonably increase  or
manipulate its price There shall t ' ; ’
engaging in a cartel whenever two () or mor
businzss enterprises competiting for the same ma
in the same basic necessity ¢
umiform or complementarv acts
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oring avoui ariiticial and unreasoitable increase in ithe pPrive wvi
anyv basic necessity or prime commoditv or when they
simultaneously and unreasonably increass  prices  on  ther

{1}

competing products therebv fessening competitton  amon
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As an implementing agencv. the DOH mav. among others. “conduct
investigations of any vielation of fthe said act) and. after due notice and
hearing. impose administrative fines in such amount as he mav desm
reasonable which in no case be less than One Thousand Pesos P OO0 00
- FanY hor-o11 ™ AN e WAy hhl
noer more Lhaﬂ Lne Nnillhion Fesos (F U 1))

re .
‘lolations of the Price Act |t

til be forwarding such co .

OLA tor the conduct of due process and hearing. and uitimare

disposition of such complaints in accordance with the Price Act

All drug estabhishments, outlets. drugstores. hospital pharmacies are
theretore advised to familiarize themselves with the provisions of the Prige

= I
Act tnasmuch as the lack o
excuse them from complving

This circular is issued for the guidance of all concerned.

QUINTI KINTANAR,

Director

M.D.. Ph.D.. CESO T



